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GISCARD COMMENTS ON UK*®S POSITION TOWARD EMS 
IDO42030Y Paris Domestic Service in French 1800 cmt 4 Dec 78 ITD 


[Summary] The nine heads of state and government of the EEC are meeting in Brussels to 
help in bringing about the new European Monetary System, However, for the moment the 
British are only willing to accept the advantages of the system as long as they are not 
inconvenienced. On his arrival in Brussels, Valery Giscard D'testaing ninted that the 
eight other partners would announce the creation of the system tomorrow, leaving the door 
open for the British: 





([Giscard--begin recording] "The British Government has made its intention known that it 
will not take part in the monetary intervention system. This was foreseeable. It must 
be said that sirce our first meetings in Copenhagen and Bremen, we have inmieed thought 
that this would be the British Governnent!s final choice, 


"On the other hand, it is very important to establish links between the European Monetary 
System and Great Britain in such a way that, first of all, contact is maintained, ani 
then in such a way as to alicw Great Britain to take part, when the time comes, in the 
European Monetary System." [end recording] 


The summit also is to discuss other aatters linked with the question of the European 
Monetary Systen. 


Optimistic for Establishment 
ID042250Y Paris Domestic Service in French 2100 GMT 4 Dec 78 ID 


(Sumnary] President Giscard d'iEstaing arrived in Brussels today for the summit of EEC 
heads of state and governznent. He said on his arrival: 


(Giscard dtEstaing--begin recording] This is a day which will be very important for the 
future of Europe, since there are crucial questions on the agenda, especially the crea- 
tion of the European Monetary System [EMS]. And I have high hopes that we will be able 
to set up this system before tomorrow is over, 


France is a country which plays a crucial role in the organization of Europe and which, 
therefore, is pleased wi*” anything which can contribute to European progress and, at 
the same time, the so.ut... of the economic problems of the moment. For France the 
creation of the European “Yonetary System has two advantages. The first is to create in 
Europe a zone of growth and stability, and the second is to allow the problems which 
have been in abeyance for a long time with regard to the unification of the prices of the 
esgicultural common Market to be solved, [end recording] 


ANDREOTTI SPEAKS TO BRUSSELS EMS MEETING 4 DECEMBER 
AUO51007Y Rome ANSA in English 0340 GMT 5 Dec 78 AU 


{Text] Brussels, 5 Dec (ANSA)--Italian Premier Giulio Anireotti has unequivocably spelled 
out here the conditions required by Italy before it joins the proposed European Monetary 
System (EMS). Speaking here on the first day of the two-day summit meeting of European 
Economic Community \cEC) government leaders, Andreotti focused on the original idea of the 
"ems" as it had been proposed last summer at the Bremen summit. The Italian premier voiced 
sorrow for the fact that the enthusiasm show at that time has gradually waned, and asked 
what happened to the project to cope with unemployment--which in the nine "EEC" nations 
afflicts more than six million workers--with an effective struggle against inflation at the 
continental level; the projects to broaden international trade, to create Joint programs in 
the energy field, to eliminate regional unbalances and stimulate domestic demand? 
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Andreotti recalled that in Bremen, the nine government leaders agreed that the strengthening 
of the economies of less prosperous nations ofthe EEC is a fundamental element for the success 
of the monetary system. Without this guarantee, weak economy nations, such as Italy, would 
risk getting out of the new system and this would be a “politically serious event," Andreotti 
said. 


The prime minister reiterated Italy's requests for adequate technical adJustments to the 
accords under discussion and especially for parallel measures capable of transferring real 
resources from the richer to the poorer nations within reasonable lengths of time. 


The European Council's examination Monday afternoon of the economic and socia! situation of 
the "EEC" as a whole and member by member, confirmed that, besides Italy, the ccunmtzies with 
the greatest economic difficu?ties are Ireland and Great Britain and that even France, which 
has already said it will join the "EMS" at its most rigid conditions, is showing signs of 
illness. 


As had been expected, Irish Prime Minister Lynch sided with the Italian position, while 
British Premier James Callaghan repeated the labor government's substartiallycritical stand. 


The front of nations in favor of the "EMS" is fairly compact. France, which thanks to its 
economic conditions (it has a nine per cent inflation rate, more than a million jobless and 
its trade deficit is worse than Italy's) could be the weak point, is firm in its position 
and confirmed Monday that it accepts the challenge of the stringent "EMS" rules. 


U.S.-EEC DIFFERENCES BRING HALT TO WHEAT NEGOTIATIONS 
LDO41547Y Paris LE MONDE in French 30 Nov 78 p 36 LD 


{Text ] Brussels (European Communities )--New Tension in Geneva: The negotiations organized 
by UNCTAD to reach an international agreement on wheat were suspended 24% November due to a 
continuing difference of opinion between the Community and the United States. Although 
treated separately, this affair must be fitted into the more general context of the so-called 
Tokyo round Multilateral Trade Negotiations [MTN]. 


What progress has there been in the MTN agricultural talks’ At the last EEC agricultural 
ministers' meeting 20-21 November, Mr Gundelach, the competent European Commission member, 

was not very forthcoming on that subject. However, there canbe no doubt on one point: Whate- 
ever the area of discussion--the wheat conference or the MTN--the United States is following 
two objectives: to hamper the EEC export policy and obtain better access to Community mar- 
kets for U.S. products. A great deal is at stake for EEC farmers, which makes it particularly 
regrettable that the negotiations are taking place in an almost clandestine manner without 
fully invclving the Community institutions which are supposed to be responsible. 


The current agricultural debate between the United States and the EEC has four sections. 


The Future Wheat Agreement: Its aim is to achieve better control over the world market by a 
storage policy. The dispute is over the fact that the United States would like to impose 
considerable stocks on the EEC which would curb its freedom to maneuver in exporting. The 
dispute relates to two intimately related points: stock levels and the price which would 
spark off storage operations. The United States is asking the EEC to promise to stock up to 
4 million tons while it would promise to stock 5 million tons. The Community does not want 
to go beyond 2.5 million tons. 


According to Brussels: "The deal proposed by the Americans is radically unbalanced. The 
United States exports 350 million tons per year, while the Community exports an average of 5 to 
6 million tons, of which 1.6 million tons are given in aid. If the Nine had to store such 
huge quantities, they would have nothing to export." 


That fear is heightened by the fact that the United States, and especially Canada, is trying 
to impose a very high price threshold for starting storage operations; $155 per ton, whereas 
the EEC thinks that $115 or $120 would be enough to stabilize the market. 
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European Commission experts point out: “At present, the world price is around $140 per ton 
and the market is healthy. That is proved by the fact that, since the start of the campaign, 
the United States has managed to sell some 60 percent of the quantity which it has available 
for export.” 


Export Subsidies: The United States, like other GATT countries, is asking the Community to 
moderate its policy of export subsidies om agricultural products. In July, before the Bonn 
summit, the European Commission, which is the Nine's spokesman, had drawn up a document with 
the Americans and Japanese which startled the French. "We are prepared to follow a reasonable 
export policy in practice but we see no reason to draw up further written agreements,” they 
explained. 


Brussels deplored the French indication of distrust, saying that the document ccntained no 

new commitments. The French attitude, seen abroad as a rufusal to discuss that sensitive 

issue, sparked off reactions: Australia and Brazil, with support from other countries, 

complained to GATT over EEC sugar exports. At the beginning of November, U.S. wheat pro- 

ducers also filed a complaint, this time with their own administration. 


What happened’ During the past 3 years the Community has exported virtually nothing due 
to average harvests. This year, however, it has some 8 rillion tons for export and has 
begun to grant returns (subsidies) on ex» -ts to “infiltrate” Third World markets. For 
example, it has sold some 200,000 tons to hrazil, which particularly irritated producers on 
the other side of the Atlantic who were disturbed to see competition on what they consider 
their preserve. The U.S. administratio:, hes turned to Brussels, giving to understand that 
the affair could be referred to GATT. 


Th: Commission has just given way so as not to aggravate the quarrel: Since 27 November 
the Commission has not been granting any more operational subsidies (in other words subsi- 
dies facilitating sale) for exports to that area of Latin America. 


The Strauss List: This is a list of some 15 products (plums, fruit juices, grapes, tobacco, 
rice) for which the Unite! States is insistently demanding better access to Community mar- 
kets. How much progress have negotiations on that question made’ Nobedy knows, but U.S. 
pressure is very fierce. It seems likely that the EEC may make some gestures in certain 
cases, provided it gets somevhing in exchange. In other cases, such as rice, the U.S. 
demands would undermine the structure of the common agricultural policy. That is a 
@angerous precedent which it would be well to avoid. 


U.S. Concessions: The community, which buys more agricultural products from the United 
States than it sells to the latter, intends to obtain greater access to the U.S. market 

for its exports (especially cheese, alcoholic beverages, bacon and so forth). That 
objective is particularly difficult to attain, since more than half of U.S. agricultural 
production falls outside GATT rules, due to a completely anachronistic exemption (strangely 
enough the Community has made no attempt to use the MTN to demand its suppression and a 
U.S. return to the general rule). In any case, now that the final phase of the MTN is 
starting, it seems that nobody in the EEC can say for sure what the United States is 
prepared to -oncede. 
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FELGIUM 


WALLOON LIBERALS PRESENT PARTY PROGRAM FOR ELECTIONS 
LDO41639Y Brussels LE SOIR in French 30 Nov 78 p 2 LD 


[Text] During a press luncheon, Andre Damsesux, flanked by Pierre Descamps and “tienne 
Knoops, presented the party of Wallcon Reform and Liberty [PRLW] election vrogram. In con- 
trast to what is happening in the government coalition parties, the Walloon liberals have 
decided not to place the emphasis on community and institutional problems but to give 
pricrity in their campaign to economic and financial issues. From this viewpoint, it is 
the tax system which will be the PRLW's warcry--as is the case, moreover for the Party of 
Freedom and Progress (Flemish Wing) and the Liberal Party. 


In this sphere, the liberals propose a +-year plan, including abolition of the practice of 
aggregating a married couple's incomes, a 5-percent abatemen = on the incomes of narried 
couples in which only one partner works, and abolitior of VAT on investment goods. The cost 
of this program is estimated at about 40 billion francs but, according to PRLW experts, it 
should be possible to make up this reverme gap by boosting consumption and reorganizing 
public finances. This organization depends in particular on rehabilitating the idea of need 
and revising the legislation relating to unemployment, with the aim of encouraging part-time 
work. 


To facilitate economic recovery in Wallonia, the liberals intend to encourage risk capital, 
self-financing in firms and technological research. They have adopted the Union of Middle 
Classes proposals aimed et introducing a tax moratorium for small and medium businesses. As 

far es state reform, Mr Damseaux reaffirmed his party's federalist convictions. "But it must 

be a federalism which unites, not a damaging federalism [line dropped in publication) means 
that the central govermment and the regions must be with extensive means of action and clearly 
defined powers. In the PRIW's view, what was done at the Egmont Palace and the Chatesu du 
Stuyvenberg cannot be ignored, but the agreements concluded prior to these cannot be considered 
untouchable. 


As for the joint declaration by the three francophone majority presidents, Mr Damseaux does 
not see it as being credible. "I refuse to serve the French-Speaking Front's electoral inter- 
ests and to help the Socialist Party and the Social Christian Party overcome their setbacks." 
In Mr Damseaux' opinion, it will be necessary to form an efficient government, capable of 
tackling the economic difficulties, while a real intercommunity dialog, involving all the po- 
litical parties, is initiated at parliamentary level. 


FRENCH-SPEAKING FRONT SEEKS ECONOMIC SUPPORT 
LDO41641Y Prussels LE SOIR in French 29 Nov 78 p 2 LD 


[Excerpts] In its weekly communique the French-Speaking Front [FDF]) bureau expressed surprise 
that the principle of organizing Pelgium on the basis of three regions was called into question 
at the Flemish congresses. This principle is laid down in Article 107, Point 4 of the consti- 
tution, which is not subject to revision, the Prussels Federalist Party notes. 


Party President Mrs Antoinette Spaak noted in this connection that the Flemish parties, par- 
ticularly the Flemish Socialists, are already questioning their agreement to the recent decla- 
ration on revising the constitution. Hence in its communique the FDF draws the attention of 
Brussels inhabitants to the “need for an unambiguous reaction to this new threat hanging over 
their region.” The FDF also demands implementation of an economic policy incorporating a 
better balance among the regions, taking particular account of Brussels where, it says, the 
fall in production and the rise in unemployment are particularly severe. Finally, it insists 
on the urgent need to set up the regional investment companies which it deems so necessary to 
revive economic activity and create lasting jobs. 
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LAMBSDORFF STRESSES IMPORTANCE OF EUROCURRENCY SYSTEM 
LDO41856Y Hamburg DPA in German 1709 GMT 4 Dec 78 LD 


[Excerpts] Berlin--In the view of federal Economics Minister Otto Graf Lambsdorff, the 
Strike in the North Rhine-Westphalia steel] industry can “only be regretted as far as the 
national economy is concerned.” It is not in tune with the economic situation, which 
at this moment is improving, Lambsdorff stated today to the Club of Berlin's economic 
Journalists. The economics minister supported creation of a European currency systen, 
He regarded the economic ris«s it entails as being fewer than the political risks. If a 
"monetary system once again suffers failure," this would be a serious setback for 
Europe, he said. Lambsdorff opposed making comessions to Britain regarding the 
regional fund. This would be particularly true in the event of Britain not joining the 
joint float, 


APEL REJECTS 'PACIFIST' LABEL BY SPD DEPUTY 
LDO41508Y Hamburg DPA in German 1315 GMT 4 Dec 78 LD 


[Excerpt] Bonn--Federal Defense Minister Hans Apel [SPD] today rejected remarks made by 
Conrad Ahlers, SPD deputy, who had referred to the minister as someone who is basically 

a convinced antimilitarist and pacifist. He certainly is no militsrist, Apel said, and 
so far he has met nobody in the Bundeswehr whom he would regard as such, If Ahlers called 
him a pacifist, then “he pronounces a judgment for which he has no basis whatever,” 


Apel added that Ahlers, as a member of the defense committee, ought to know that his 
(Apel's) decisions and basic attitudes correspond to the political guideline of the 
Federal Government according to which the defense capability and policy of detente are 
the two elements of German defense policy. Apel accused Ahlers of arriving at this false 
conclusion in an interview in SPIEGEL, He accused Ahlers of going beyond what is 
reasonable, Thus, it is not true that air force and army inspectors had retired early 
because of Apel, 


GERMAN-PRC AVIATION, SHIPPING COOPERATION DISCUSSED 
LDO41550Y Hamburg DPA in German 1512 GMT 4 Dec 78 LD 


[Excerpt] Bonn--German-Chinese cooperation in aviation and shipping as well as general 
transport questions were discussed at the Federal Transport Ministry here Monday by Yeh 
Fei, minister of communications of the Peoples Republic of China, and State Secretary 
Heinz Ruhnau and experts of the Transport Ministry. Earlier Minister Kurt Gscheidie nad 
entertained the guest to luncheon, The Chinese minister, who is heading a 10-man 
delegation, visited the Karl Marx house in Trier on Sunday, 


GENSCHER RECEIVES NEW SOVIET AMBASSADOR SEMENOV 
LDO41148Y Hamburg DPA in German 1118 GMT 4 Dee 78 LD 


[Text] Bonn--Federal Foreign Minister Hans-Dietrich Genscher today -eceived the new 
Soviet ambassador, Vladimir S, Semenov, on his first visit. A Foreign Office spokesman 
announced that Genscher and Semenov, during their 90-minute talk, underiined the position 
of German-Soviet relations, ani paid tribute to the joint declaration by Chancellor 
Helmut Schmidt and head of state and party Leonid Brezhnev which was signed during 
Brezhnev's visit to Bonn in May. In that declaration the two agreed that further 
energetic efforts were required in order to safeguard peace, promote detente and make 
progress in disarmament and arms limitation, 
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LEBANZSE LEADERS VISITING /RANCE REQUEST MILITARY AD 
LDO41549Y Paris LE MONDE in French 30 Nov 78 p 3 ID 


[Unattributed repmt: "President Sarkis' Visit to France: Mr Giscard d!Estaing Believes 
that ’Exterral Assistance Carmot Replace Reconciliation Among the Lebanese" ] 


[Text] Wational reconciliation in Lebanon and M Sarkis! plan to assembly a “roundtable” 
of the country's different political currents to implement it were at the center of 
Tuesday's talks with Mr Giscard d'Estaing. The Lebanese president, like M al-Huss, 

the prime minister, who met Mr Barre, and M Butrus, vice president and foreign minister, 
who spoke with Mr de Guiringaud, asked for assistance, particularly of a military nature, 
from France, 


The president of the republic replied that Prance "feels solidarity with and is at the 
disposition of" Lebanon, but that its aid can be no substitute for national reconciliation, 
which is the condition for any return to a normal situation, 


Receiving President Sarkis at a luncheon, he stated in particular: 


"It is my conviction, as I wrote you a few weeks ago, that the guarantee of Lebanon's 
independence and territorial integrity must necessarily be reconciliation among the 
Lebanese, a reconciliation which would insure each of your peoples' spiritual families 

the security and dignity to which they have a right. Wo foreign aid, from wherever it 
comes, could replace this and nothing lasting can be built without it. This reconciliation 
can only take place around you, since you are the only person who embodies legitimacy, 

and you alone can make the vision of Lebanon's national interests prevail over partisan 
interests.” 


This stance aroured a certain "disillusionment" in Christian circles in Beirut, That is 
the word used by the newspaper L'IORIENT-LE JOUR, which considers Prench aid "derisory" 
and contimnmes: “In a word, Paris does not intend to assume a definite role in order to 
promote normalization in Lebanon.... The international community, and above all Prance, 
will certainly not support Beirut in its struggle against internal destabilization.... It 
is now necessary to go to the source, to Washington, to be precise, where the fate of 
Lebanon and of the 400,000 Palestinians living there, as well as that of the Syrian stage 
manager, is decided," 


Muslim circles, on the other hand, appear satisfied, according to our correspondent Lucien 
Georges. The newspaper AS-SAFIR writes that Mr Giscard d'Estaing put M Sarkis “on his 
guard against partition and division into regions," 


Discussions relating tomilitary supplies to Lebanon are now being pursued, They concern 
material assistance and an increase in the mumbers of Lebanese personnel being trained in 
French military academies, 


Lebanon has asked for the number of its military personnel admitted to Prench academies 
to be increased to make possible, by 1981, the reconstitution of a Lebanese army of 
22,000 volunteers and 24,000 recruits, Lebanon wants to obtain from Prance munitions, 
vehicles, helicopters and technical assistance for the repair of 10 Mirage-3 aircraft 
(acquired more than 10 years ago). The deals under discussion relate, more precisely 

to the purchase of Puma and Gazelle helicopters, three missile-launching ships, 155-mn 
artillery units, about 100 AMX-30 and AM{-15 tanks, and Milan portable antitank misriles, 
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The talks also touched on maintaining the French UN troops in southern Lebanon. It is 
known that on France's request the 6-month mandate of the UN interim furce in Lebanon 
(UNIPIL) has been reduced to 4 months. It will end in January. The French Goverrment 
intended to protest in this way agairs: the opposition which UNIPIL is encountering in 
exercising its mandate from the Christian forces supported by Israel. However, Mr. 
Sarkis stressed thet JNIFIL's role is indispensable and insists that Prance agree tx 
prolong its presence. Mr Giscard d'Estaing is reported to have agreed in principle. 


LE MONDE VIEWS POREIGN SEFVICE ROLE AS MINISTERS CHANGE 
LDOLI615Y Paris LE MONDE in Prench 50 Nov 78 p 3 ID 
{Maurice Delarue article: “A Promotion for the Quai?"]} 


[Excerpts] The replacement of Mr De Guiringaud at the Quai d'Orsay by Mr Prancois-Poncet 
affects the content of French policy less than its method of elaboration. It is aimed 
at restoring pricrity within the govermment to foreign policy and promoting a minister 
who was severly mistreated at the beginning of Mr Giscard d'Estaing's 7-year term of 
office. 


Prance's Buaropean policy is located at the intersection of the East-West and North- 
South lines. It consists in bringing the community on to the path of a “European 
Europe” and of dialog with the Third World. 


Mr Francois-Poncet's arrival at the Quai d'orsay will not alter thie double orientation. 
In the first months, he will devote himself to Europe. Known as a “convinced European," 
at the beginning of his career Ke took part in the creation of twe Common Market, which 
has earned him a favorable bias among thinking Europeans. However, he is no prisoner 

of their doctrine and will not question again the “Gaullist" evolution of Community 
institutions established by the creation of the Council of Europe. In fact, his official 
career has been divided equally between Europe and the Third World. In 1968 he pre- 
ferred to be appointed to ‘Naluram rather than Washington. As a Secretary of State he 
was responsible not for Europe but for the Magtweb, the Near East, Djibouti and the 
North-South dialog. 


Everyone knows that for 20 years major foreign policy decisions have been taken at the 
Elysee. This will still be the case. But these decisions are only the tip of the 
iceberg. France's policy is, or should be, a complex but integrated whole of which the 
so-called “fore‘en" policy is nly the outward expression. It ceases to exist as soon 
as it ceases to be ordered, coherent and unified. General de Gaulle, who built his 
general policy on the assumption that Prance has a world role to play, scrupulously 
bserved the organic texts  f Prench diplomacy: The decrees of 22 Messidor of the 
year 7 and 25 December 1810, which erant the Quai d'Orsay a monopoly of foreign 
relations (foctmote) (The 1810 decree states, in particular: “Our ministers are ex- 
pressly forbidden...to reply in writing or verbally tc any demand, complaint or other 
matter, of little or great importance, addressed to them by a foreign agent. The only 
reply is that they must address themselves to the minister of foreign relations"). 
Since the Elysee diplomatic office was (as today) made up, in every respect, of twe 
diplomats, decisions in the “reserved sphere” were prepared and implemented by the 

Quai d'orsay machinery--an administration which the president of the republic was 
content to control through an intermediary. General de Gaulle did not have a spokesman, 
but he never went abroad without the Quai d'Orsay spokesman--the only person, apart 
from the minister, authorized to express French policy in his place. 
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It is true that the nature of foreig. relations is diversifying at a rapid rate and tnat 
the mumerous business. finamcial, technical and scientific exchanges require the involve- 
ment of specialists. But this increasing complexity should be ome more reason for 
strengthesing the means of political coordination. The reverse is happening. Until 
1977, finances were relentlessly gnawing away the meager foreign affairs appropriatiors. 
At the same time, every minister was acquiring foreign services and conducting his own 
policy directly with “special attaches” at embassies. It was hardly surprising, in 
these conditions, that French industry took on nuclear commitments with Pakistan to 
mich the govermment no longer wishes to adhere, that our contracts with Iran are 
endangered by local disturbames, or that our Algerian policy, made up of interwoven 
threads since independence, has resulted in the present imbroglio. 


Noting in 1976-1977 that Prance's diplomatic machinery was in danger of collapse, parlia- 
ment and the goverment finally moved. Mr de Guiringaud obtained fr 1978 the first 
Gecent budget for many years and the prime minister undertook to continue the financial 
restoration for 5 years. Mr Barre was also imelined to sign a decree designating ambas- 
sadors as “the representatives of all ministries,” but this text was rejected by the 
State Council, the most Gaullist councillors fearing that “strengthening ambassadors’ 
powers” might end by institutionalizing the "short-circuiting” of the Quai d'Orsay. 


The problem, clearly, is not ad@ninistrative but political. The solution lies in putting 
a man at the head of the Quai d'Orsay who, hy training or temperament, is simultaneously 
a Giplomat and a politician. A diplomat because the Quai d'Orsay is the only administra- 
tion where the minister is engaged in the same trade as his subordinates. M:.nisters of 
defense, educationor posts and telecommunications do not command a maneuver, take lessons 
or sort the mail. The foreign minister represents France, expresses himself, negotiates 
and adopts commitments on its behalf, just as ambassadors or .ower ranking dGiplomats do 
at another level. 


The foreign minister must also be a politician and above all--this is essential--a 
politician who identifies himself with the president of the republic. It is not enough 
to have his trust. The head of state, being unable to occupy the post, must have his 
alter ego at the Quai d'Orsay; the two must be immediately, spontaneously and totally 
"on the same wavelength.” 


General de Gaulle found this other self in Mr Couve de Murville. He sought him an en- 
bassy, but he had known him since 15 years previously when Mr Couve de Murville held 
government functions in Algiers. He kept him at the Quai d'Orsay for 10 years before 
making him prime minister, hoping he would succeed him at the Elysee. 


This precedent gives a certain meaning to the nomination of Mr Prancois-Poncet. A 
career diplomat, he has taken personal political risks. Beaten in the 1967-1968 general 
elections, his election to the Lot-et-Garonne General Council in 1978 would not have 
given him any particular stature had he not succeeded, in that department, in bringing 
about a certain opening up toward the left which was desired by the Elysee. However, 
the most obvious political risk he has taken was to abandon a comfortable post in 
private industry to join a presidential team whose near future, at the time, was not 
assured. 


Since evidently nobody thinks of interpreting the arrival of Mr Giseard d'Estaing's 
closest collaborator at the Poreign Ministry as a disgrace, it is necessary to conclude 
that this ministry is again considered one of the principal organs of state by a 
president who wants to obtain the means of having @ policy--a necessary but insufficient 
condition for creating a good policy. 
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RPR PAPER QUESTIONS FRANCOIS-PONCET'S WOMINATION 
LDO1L1625Y Paris LE MONDE in French 30 Now 78 p 3 LD 
(Unattributed report] 


[Text] In LA LETTRE DE LA NATION for Wednesday 29 November, Pierre Charpy expresses 
surprise that Mr de Guiringaud announced his departure from the Quai d'Orsay in Bonn. 
The Rally for the Republic bulletin continues: “The choice of his successor also poses 
certaics gusstions. If it is confirmed that it is Jean Prancois-Poreet, one may wonder 
how this man of quality will be able to Cisregardé his persoml ideas which, on a mamber 


of points, including European building, hardly coimcide with official policy. The responsi- 


bilities of a foreign minister are not, whatever anyone may say, those of a mere execu- 
tive, nor even those of a respected adviser. We are mot putting Jean Francois-Ponmet's 
intention on trial. We are only asking a question which is so natural that he has already 
replied to it by asserting that his nomination “is not and cannot be a political matter.” 
We shall see. 


PCP PAPER REPORTS WARSAW PACT SUMMIT APPEAL ON DISARMAMENT 
LDOSI137Y Paris L'HUMANITE in French 24 Nov 78 p 8 LD 
[Unattributed report: “Nuclear Disarmament Proposals") 


[Text] The Warsaw Pact socialist countries, which have just held a 48-hour summit meeting 
in Moscow, yesterday put forward fresh proposals for disarmament and detente. 


ane USSR, the GDR, Bulgaria, Hungary. Poland, Romania and Czechoslovakia call for “talks 
to be organized in the immediate future among the five nuclear powers--the USSR, the 
United States, Britain, Prance and China--to eliminate nuclear weapons of all types....” 
The seven socialist countries in the alliance propose a reduction of military budgets 
(by @ given percentage or by approximately the same sum.) They appeal to states and 
peoples to strive for a rapid conclusion to the current disarmament negotiations and UN 
General Assembly deliberations; to reduce military confrontation in Europe and insure 
equal security for everyone; and to put an end to neocolonialism and establish a new 
international economic order. 


The treaty members confirm “their desire to dissolve the Warsaw Pact organization at 
the same time as NATO is dissolved and, as a first step, to dismantle their military 
organizations, beginning with a mutual reduction in military activities.” 


The treaty's political consultative committee meeting was attended by Leonid Brezhnev, 
Todor Zhivkov, Janos Kadar, Erich Honecker, Ed@ward Giervek, Nicolae Ceausescu and Gustav 
Husak. 
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EMS TALAS ECLIPSE POLITICAL DIFFICULTIES AMONG PARTIES 
AUO5O945Y Rome ANSA in English 0820 GHT 5 Dec 76 AU 


[Text] Rome, 5 December (ANSA)--Italian political observers have all focused their atten- 
tion on Brussels where the nine govermment leaders of the European Economic Community are 
expected to give the go-ahead today to the new European Monetary Systen. 


During the last week, govermment-level amd parliamentary consultation: had been held on 
the important topic which was also the subject of examination by all the partics of the 
majority. The comultationms demonstrated that the new monetary system is a: obligatory 
step for full monetary union of the “EEC” mations. The various parties agreed that a 
refusal to Juin the system would spark a ramber of negative consequences both fram the 
econamic amd political points of view, with the danger of alienating Italy from the 
Community. 


Prime Minister Giulio Andreotti. who is heading the Italian delegation to the Brussels 
summit, had said before his departure for the Belgian capital that the "EMS" presents 
two aspects: political amd technical. Andreotti said that politically the "EMS" repre- 
sents a step forward for the Community and strengthens Europe's policy of democratic develop- 
ment. There is also the possibility that Italy can obtain substantial aid for southern 
development. Andreotti also voiced hope that the basic conditions for Italian entry will 
be granted in Brussels. 


The monetary negotiation: overshadowed the political diffi.ulties among the parties giving 
parliamentary backing to Andreotti's minority Christian bemovrat government. The parties 
have reached a kind of “truce” until after the Brussels summit. The Socialists have shown 
interest in consolidating collaboration in order to guarantee the nation's stability. 

They have voiced their willingness to discuss a line of continuity and development of 
mational poli ies. 


In an interview today, party Deputy Secretary Claudio Signorile, said, however, that two 
and a half years of legislature have gone by and the question is whether the legislature 
can continue to rotate around Christian Democrat minority govermment. Signorile said 

"I cannot rule out the solution of an orgrmic government of all the parties of national 
unity, but I am aware that the christias Democrat party cannot take this step before 
holding elections", 


In reply to a question on the likelihood of early elections, Signorile said, “today it 
is not likely. None of the parties can go towards the elections certain of the outcome, 
I see the recourse to early elections only as the result of a catastrophic crisis of the 
relations between the parties (’motivated by their inability to find a new political 
solution) or as an agreement between all the parties " 


Mearmhile, the Communist Party Central Committee winds up its leadership meeting today, 

On Monday, member Giorgio Amendola Spoke om the party's strategy for the upcoming European 
parliamentary elections. The Comumist party Central Committee is also discussing prepara- 
tions for the party congress next spring. 


POLITICIANS VIEW GOVERNMENT OF EXPERTS OPTION 


LDO41155 [Editorial Report LD] Rome L'ESIRESSO in Italian on 26 November carries on 
pages 8-11 a 2,800-word Guido Quaranta report headlined “Andreotti in Andreotti's Place, 
the Rest Experts,” including a roundup of exclusive remarks from representatives of the 
major Italian parties in answer to the following questions; “l«-Do you believe that 
another single-party Christian Democrat government is possible, possibly still headed by 
Andreotti amd backed by the same majority but strengthened and improved by the inclusion 
of several experts acceptable also to the leftwing forces? [paragraph continues ] 
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2--Which ministries should be entrusted to experts? }3--Which experts (even if chosen 
from among members of Parliament) should be appointed to the government?" 


PCI Lower House Deputy Floor Leader Fernando Di Giulio points out that “during the last 
g°vermment -risis we suggested forming a coalition government. If another crisis were 

to occur now,” he contimes, “it seems obvious to me that we should return to that pro- 
posal. This is still our preferred solution." He recalls that the PCI did press for 
the inclusion of experts in the present government “and only the tragic kidnaping of Moro 
made us abandon this initiative". "Now," he says, "I am not in a position to say whether 
the hypothesis of the inclusion of experts in the government could again have any 
political foundation. Many things have changed in recent months and the reasons for 
having a coalition government have become more pressing. The hypothesis still stands, 
however." Di Giulio declines to name possible specific ministries or ministers in 
answer to the second and third questions, He regards Rinaldo Ossola!s presence in the 
government as an expert as "positive." 


Italian Socialist Party Deputy Secretary Claudio Signorile says that, if it is possible 
to surmount the Christian Democrats! "contradictions" which obstructed the inclusion of 
“experts” in the present government, "that suits me." In his opinion, however, "a 
minister's responsibilities are more political than technical." He approves of having 
experts as ministers responsible for areas such as the budget, treasury, industry, state 
participations, labor and health am also as undersecretaries for certain specific fields 
Such as energy, hospitals, the civil service, Naples and Campania amd police reform. He 
lists the following possible names; Massimo Severo Giannini, Giorgio Ruffolo, Giuliano 
Vassalli, Bruno Visentini and Governor of The Bank of Italy, Paolo Baffi. 


In the opinion of Mario Segni, member of the Christian Democratic Party Parliamentary 
Group Steering Committee, "the inclusion in the government of Communist experts would 
indicate the ill-disguised creation of a Christian Democrat-PCI coalition government. 
This," he adds, “is impossible because of the domestic and international consequences," 
He states, however, that "the inclusion of qualified experts could be positive, as it 
has sometimes been in the past." Segni too points out that "whatever his portfolio, a 
minister always has an exclusively political function." He names as “very valuable figures" 
Beniamino Andreatta, Franco Grassini, Rafaele Girotti and Adriano Bompiani--all Christian 
Democratic senators, 


PSI LEADERS AFFIRM NEED TO PREPARE FOR CRISIS 
LDO50913Y Milan CORRIERE DELLA SERA in Italian 24 Nov 78 pp 1-2 LD 
[Luigi La Spins 23 November interview in Rome with Italian Socialist Party (PSI) leaders 


Giacomo Mancini and Enrico Manca: "“"PSi; We Will Not Cause a Crisis But We are Breparing 
to Deal With One" j 


[Excerpts] Rome--Yesterday's newspaper headlines irritated the Socialists, The most 
suspicious of them are even denouncing the usual "conspiracies": While others more 
cautiously restrict themselves to refuting “mistaken impressions." In any case everyone 
denies any intention of prompting a crisis. However, the final document which the 
directorate unanimously voted for does not help much to clarify the Socialists! inten- 
tions, Indeed, it mentions "necessary initiatives of renewal," which are no better 
identified. [paragraph contimes ]} 
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What specifically do the Socialists want? We tried asking two leaders--among the most 
critical of the goverrment--Mancini amd Manca. Their replies are indicative because they 
reflect the opinion of sectors within the party not linked to the two majority graups at 
present leading the PSI. 


"I guarantee that we will not repeat the error of De Martino!s famous letter of 31 December 
1975. The PSI will not cause a goverrment crisis. Of course the Socialists must prepare 
for the eventuality of a crisis." This is Manca's reply, when asked for an explanation of 
the Socialists' intentions. "The PSI," he contimes, "must not take thc parliamentary 
initiative for a crisis which in Pertini's opinion could cause the government to fall. 

It must denounce the gravity of the situation to the country, the head of state and the 
parties." 


Mancini agrees; “There is growing discontent which is being noticed increasingly, pre- 
cisely by those who spend less time in Rome amd more in the provinces. In the south, for 
instance, the situation is untenable." 


[La Spina] Of what does the PSI accuse Andreotti? 


[Manca] The government is undecided both on program points, such as the 3-year plan, amd 
on administrative problems, such as appointments to public corporations. And what is 
more, the two things are linked; If there is no chairman for the National Hy” ocarbons 
Agency or the Industrial Reconstruction Institute, how can one consider a serious economic 
plan? There are n° interlocutors. 


[La Spina] Is it possible to lend strength and credibility to this goverment, through 
a broad reshuffle? 


[Mancini] I do not believe so. Almost every member of the Socialist directorate is 
opposed to a broad reshuffle. We have had enough reshuffles. There are always reshuffles 
in this country: Something else is needed, 


{La Spina] Is a crisis what is needed? 


[Mancini] One mist not oversimplify so much; The problem must be considered differertly. 
I believe that at the latest PSI Directorate meeting there was a swing: Everyone was aware 
that no political progress can be made if one rules out the possibility of a crisis a 
priori, in the belief that it must result in early elections. There must be an in-depth 
dialog among the political forces--a dialog which perhaps cannot take place other than 
through a crisis--in order to achieve a rapprochement among the groups supporting Andreotti 
and the government. 


(La Spina) But is a crisis not dangerous in such a delicate situation? 


[Mancini] We cannot contime like this, because we really will reach a profound split. 
We cannot continue with a government which says one thing outside and then in Parliament 
Signs generic and inconclusive agreements, Those who always cover up these things are 
unaware that--albeit in good will--they are working toward early elections, 


[La Spina] There is a suspicion, however, that the Socialists! unease stems partly from 
their lack of success in Sunday's elections, Is there some irritation within the PSI? 


[Manca] No. The election results showed that there is a physiological [ar published] 
opposition to the “grand coalition" and this is understandable and even desirable in a 
democracy. Then it becomes pathological b. ®.uSe the policy of national unity is not 
producing any new effects, 
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MOTA PINTO ADDRESSES ASSEMBLY ON GOVERNMENT PROGRAM 
LDOS2104Y Lisbon Domestic Service in Portuguese 1532 GMT 4 Dec 78 LD 


{Live from the Assembly of the Republic debate on the government program: Address by 
Prime Minister Mota Pinto] 


[Excerpts] Formed at a time when, added to the economic and social crises, there con- 
tinued to exist an institutional crisis due solely to the undesirable estrangement of 
political parties, the government decided that it ought not to revive disguised coali- 

tion formulas, which could serve neither the parties, nor democracy, nor the country 
itself. For this reason, the government is composed of persons uncommitted to political parties. 


Mr Speaker, honorable members: In 1975 in this very house, during a dramatic period in 
our collective life, which some in their triumphal feelings seem to have already forgotten, 
and others in their naivety seem to wish to erase from their memories, and when all the 
democratic laws, democratic parties and democratic institutions were under what appeared 
to be a moral siege, I had the privilege of fighting totalitarianism, heedless of sec- 
tarian concerns, and I sought to narrow the distances between ail those who could unite 

in the defense of freedom. Today, in this very same house, though speaking from another 
bench, heading a government for whose policies I am constitutionally responsible, I 

would dare advocate, in the same spirit and with the same purpose, the need to strengthen 
democracy. 


The fact is that a lucid analysis of an economic situation which is marked by high defi- 
cits in the balance of trade and the general state budget, high losses shown by major 
state-owned enterprises, deficient conditions for internal and external private invest- 
ment, the high rate of inflation, worrying unemployment figures, and a foreig exchange 
situation balanced only thanks to foreign credit, leads to the inescapable conclusion 
that the material basis of our democracy is weak. 


If, to this situation, we add the persistence of an agitation campaig, which manifests 
itself both in the form of demands that are impossible to satisfy and of a worried, sick 
nostalgia for days irreversibly past, as well as the web of ideological and verbal con- 
fusion in which democracy has, in our opinion, allowed itself to become entangled, it will 
not be difficult to realize the danger posed by the disenchantment gradually assailing the 
Portuguese people--so eager to embrace and support the regime idealized by the 25 April 
movement, idealized and very nearly jeopardized by the totalitarian perversion that soon 
followed. For this reason, the government believes that the strengthening of the demo- 
cratic regime mist be pursued consistently and without delay. This will be done by 
strengthening the institutions and the democratic state; by enforcing the law without 
tergiversation; by labor discipline; by reducing budget deficits, and by improving the 
conditions for private investment and for the efficiency and credibility of the public 
sector; by rectifying the situation of relative injustice in which certain social groups 
find themselves; by strengthening a program of action for the persistent ideological 
clarification of the nature of the rules of democratic conduct; and by firmly and fear- 
lessly rebuffing all those who challenge those rules, whoever they may be. 


If its program is not rejected at the end of this parliamentary debate, the government 
will interpret its term of office as being based on a consensus--tacit, at least, and 
even perhaps variously motivated. And this notion of consensus will inspire its future 
activity, be it by accepting--as constitutionality behooves it--the supervisory and 
censory machinery at the disposal of this assembly, by not renouncing the possibility 
of a motion of confidence, or by consistency--which might follow from legislative amend- 
ments introduced by parliament. 
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The government awaits the decision of the Assembly of the Republic with the tranquility 
of those who do not aspire to power, but who also do not shirk their duty. On the 
basis of a democratic platform, the government aims to pursue a policy which it believes 
will serve the lofty interests of the country and of democracy, am ncthing and no 
one will sway it in its implementation if the assembly does not reject its program. 


Replies to Questions 
LDO“2341Y Lisbon Domestic Service in Portuguese 1852 GMT 4 Dec 78 LD 


[Promdebate on the government program in the Assembly of the Republic: Answers to 
deputies' questions by Mota Pinto--live] 


[Excerpts] Commmnist Party Deputy Vital Moreira began by asking me--by telling me-- 
that this government is not fully in keeping with the constitutional system, and 

framed his questions accordingly: What is the sense and meaning of this government; 
whether, in view of its composition and program, it will act against the wishes of 

the Assembly of the Republic; whether it will challenge the assembly {words indistinct]; 
and whether this government is not an insult to democracy and to the Assembly of the 
Republic. 


I will tell the honorable member that of course I do not regard this government as an 
insult to the Assembly of the Republic; I will tell him that I believe this government 
to be in keeping--fully in keeping--with the constitutional system. Perhaps influenced 
by similar habits it has acquired in other spheres it would appear that the Portuguese 
Commnist Party [PCP] wishes to create a parallel constitution. This would explain 

its contention that in order to be in keeping with the constitution the government mst 
meet requirements that are not in fact laid down in the constitution. The government 
has been invested by the president and is now coming before this house to submit to 

its decision on whether or not it is to remain in office. Is this not democracy? Is 
this not in keeping with the constitution? Or can it be that the Communist Party 
manipulates the constitution in accordance with the circumstances at any given moment 
and [words indistinct]? 


Deputy Vital Morejra asked if a multiparty regime can be compatible with such a 
government. He also asked if the government intends to ask for a vote of confidence 
once the electoral machinery is ready to operate. 


The government is not pledging beforehand to table a motion of confidence once the 
electoral machinery is ready. It will do so if its assessment of the situation 

agrees on the timeliness of such a move, But of course this in no way prevents the 
Assembly of the Republic from acting through its own supervisory and control machinery. 
So there is no reason for the honorable member to demand in such an excited manner that 
we should ask for a vote of censure--I beg your pardon, of confidence--whenever he may 
deem it appropriate. The assembly has its own machinery and does not have to wait 

for the government to give it an opportunity to express its wishes. 


The honorable member said ours is a rightwing government full of reactionaries. This 
raises the question of deciding what, in Portugal, is a reactionary. As far as I 

and the government are concerned, reactionaries are those who use violence to oppose 
the implementation of the law [applause] regardless of where they may place themselves 
in the political spectrum. As far as we are concerned, reactionares are, for example, 
the people who besieged the constituent assembly in 1975, [applause] those who 
benefited from their complicity or who applauded them, as the recent television 
documentary reminded us all. 
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Equally reactionary are people who declare in interviews with Italian journalists that 

there will never be a parliament nor a democracy in Portugal. Looking at the government 
benches I see no one there who uses violence to oppose implementation of the law; I see 

no one who has ever laid siege to the constituent assembly; I see no one who has ever told 
an Italian journalist that there would never be democracy nor a parliament in Portugal. 

I would like to say in this connection that we do not recognize in forces upholding Stalinist 
concepts and practices the right constantly to invoke the sacred name of democracy in vain. 
[applause] 


The honorable member also asked if the government thinks that it can mobilize the Portuguese 
people without the support of the workers and of the leftwing political parties. The 
government knows that the collective tasks that must be carried out require the partici- 
pation of all Portuguese. But the government rejects the PCP's claim to have the monopoly 
on representing the Portuguese--which would obviously be ridiculous--or even of the workers, 
of whom only a small section vote for the PCP. 


Finally the honorable member said that the government, while claiming to fight fascisn, 
uses fascism's own language. He said this in connection with the government's declared 
goal to seek to revive and vitalize confidence in Portugal's cultural valves and national 
achievements. This was precisely what the honorable member said. It has thus been elu- 
cidated to us that, Zin view of the PCP, to defend the balanced, moderate, sensible and 
realistic vitalization of the national consciousness is the behavior of fascists. 


Finally the honorable member said that this government is trying to introduce the law and 
order issue as its motto. In so doing he is trying to exploit the totalitarian connotations 
of the formula. This government intends to pursue the implementation of the law in a 
balanced but firm manner, within the framework of the constitution and of the laws of the 
land and respecting the rights of the Portuguese. It is within these terms that it frames 
its emphasis on She concept of the democratic authority of the state. May the honorable 
member rest assured in this regard, because we have no intention of indulging in the vio- 
lation of human rights so frequently practiced in parts of the world that are so dear to 
him, 


In its questions, the Socialist Party referred to certain connotations between the govern- 
ment and certain political forces. The government is not relying for its survival on any 
specific democratic political forc:, It appeals to all such forces for support and hopes 
that its action will result in the democratic forces deciding not to render it unviable. 


I was also asked if the government intends to engage in dialog with the parliamentary groups 
and with the party leaderships. The reply is contained in the government program, but I 
have the greatest pleasure in giving this issue the emphasis it merits by solemnly declaring 
that the government views it as a point of honor to set up the machinery for frequent 
contacts with the parties' parliamentary groups, for talks not only on the functioning of 
the assembly but indeed on the substance of government decisions and policies, Likewise, 
through the prime minister, deputy prime minister and its various departments, the govern- 
ment intends to have regular contacts with the leaderships of the political parties re- 
presented in the house with a view to assessing the political situation and discussing 
government action. 


This is a pledge that we intend to fulfill if the assembly does not reject our program, 


Deputy Jose Luis Nunes asked me if the government intends to renegotiate an agreement with 
the IMF. The government does in effect intend to renegotiate an agreement with the IMP, 

For this to come about, and for our bargaining position, a very important role will be played 
by the performance of the Portuguese economy with regard to the ceilings, objectives and 
goals defined in the letter of intent and agreement already binding upon us. Of course in 
this renegotiation the government will seek to secure the best possible conditions for 


Portugal. 
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SUAREZ CALLS FOR YES VOTE IN CONSTITUTIONAL REFERENDUM 
LD050022Y Madrid Domestic Service in Spanish 2300 GMT 4 Dec 78 ID 


[Summary] With less than 36 hours to go before voting commences in the Spanish referen- 
dum on the constitution, Prime Minister Adolfo Suarez tonight addressed the Spanish 
nation on television and called on Spaniards to cast a yes vote in Wednesday's referendum, 


The consitution, he said, is the culmination of 2 and 1/2 years' work to restore concord 
and peace to the country, to avoid radical confrontations in Spanish society, and to bury 
once and for all the myth of a Spain which was "different, ungovernable and anarchic." 

He said that in asking Spaniards to vote yes he is not asking them to abandon their 
political teliefs, or to give a vote of confidence in any one person. He said he 

is asking them to look to the future: "To vote yes is to guarantee our future and that 
of all thoss who will follow us." He said -*iat the new constitution is the constitution 
of all and for all. He said it is not, as past constitutions in Spain have been, a 
constitution which preserved the victors' rights over those of the vanquished, He 
denied that the constitution defends abortion or divorce, and said that it does not 
threaten the unity of Spain. In recognizing the right to autonomy of the Spanish regions, 
he said, the constitution is recognizing the true diversity of Spain "as it really is end 
not as some would like it to be.” 


Suarez said he recognized that many problems remain to be faced and that these will not 
be solved by the new constitution, but he said that in the democratic and pluralist 
society envisaged by the constitution it will be the people, with their right to vote, 
Who will be the ones who will decide their own future. 


Gonzalez Concerned Over Abstention 
LDO50038Y Madrid Domestic Service in Spanish 2300 GMT 4 Dec 78 LD 


(Text ] Felipe Gonzalez, secretary general of the Spanish Socialist Workers' Party, 
addressed the nation on television tonight. 


[Begin Gonzalez recording] Today we affirm our support for the constitution precisely 
because the enemies of freedom and democracy are trying to prevent 6 December from 
happening. They are trying to intimidate the citizens of this country. I am more con- 
cerned about abstention in the referendum on the constitution than a no vote, I know 
that a no vote will be the no of those on the fringe of society, the no of those who do 
not want freedom and democracy, Abstention could be more serious because it could con- 
cern many citizens who feel really burdened today with the great problems that the country 
is experiencing: The problems of unemployment, insecurity, education, housing, health, 
and so many other problems that, with the scourge of terrorism, are the very serious 
daily concern of all the citizens. But the choice if very limited. Citizens mist choose 
on 6 December, and they ought to choose clearly and vigorously if they want a solution 
to those problems from a regime of freedom, democracy, and coexistence, or if they want 
our history to once again enter that dark ,;rocess of dictatorship and autocracy. [end 
recording ] 
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VISITING SPANISH MINISTERS INTERVIEWED IN ARGENTINA 
PY020215Y Buenos Aires LA PRENSA in Spanish 1 Dec 78 pp 1,18 py 


(Text of press coference with Spanish Foreign Minister Marcelino Oreja Aguirre and 
Energy and Industry Minister Agustin Rodriguez Sahagun in Buenos Aires 30 Novenber ] 


{Excerpts ] Question: What is the scope of the agreement on mclear energy development? 


Minister Rodriguez: It constitutes the definite signing of an agreement prepared by the 
Spanish Nuclear Energy Commission and the Argentine Atomic Energy Commission ([CNEA]. 

It is quite broad, including even an exchange of information and cooperation at profes- 
Sional and technical levels complementary to each other. It also provides for the 
possibility of cooperation in the field of making equipment for muiclear plants. In 

this regard we held a meeting here with the CNEA director and we have been explaining 

why there is a very c2mbitious project in Spain that seeks integration among all mam- 
factureres of miclear equipment. So we have been looking for the possibility of coopera- 
tion and we have come to a very clear conclusion. Although Argentine industries work 

on natural uranium, we are in a position to implement cooperation in installing muiclear 
plants not only between Spain and Argentina, but also with other Latin American countries. 


Question: Regarding the conflict with Chile, is there a possibility of mediation by Spain? 


Foreign Minister: I have already been asked this question by various Argentine press media. 
I must reiterate, therefore, that no request has been made in this regard. Any initiative 
by Spain would involve interference between two friendly countries. 


Spain looks with concern at the problem, but it has no intention of mediating in the conflict. 


Question: It was announced some time ago in Madrid that during his tour through America, 
the king will probably issue a call to chiefs of state of all Spanish-speaking American 
countries to establish an intergovernment council of chiefs of state in order to set up 
an Ibero-American community. 


Foreign Minister: Like you, I have read about it. But it is not a proposal presented by 
the king, and in Spain he was forced to reject the existence of such a proposal on the 
part of Spain. There is concern, however, both in Spain and in the Spanish-speaking 
countries, which definitely constitute a community. 


I will repeat here the words spoken by the king a few days ago referring to the subject: 
He said that they do not make up a nation and that they do not seek pure and simple 
economic integration or a common market, but that they do make up a world or a community 
which is there and which will have to learn how all these countries, by their nature, 

will be able to harmonize their common aspirations. But there is no initiative or 
intention of issuing a call to the chiefs of state as reported bysome press organizations, 


question: Will the possibility of Spain joining the EEC in the near future serve to channel 
some aspirations of several Spanish-speaking countries, such as Argentina, to the EEC, 
whose trade relations at the moment are not satisfactory? 


Foreign Minister: The question is interesting because just yesterday the Commission on 
European Activities released its decision on Spain. This means that the decision approved 
by the commission will now pass to the EEC Council of Ministers by 18 or 19 December, 

and at that moment will be given the final passage prior to the process of Spain's 

joining the EEC. So the terms of Spanish relations with the EEC will be set by the 
beginning of next year, and although it is difficult to predict the date--which may fall 
between 1981 and 1983--we will be ready to join the EEC , and through the EEC, to ratify 
Spain's adherence to the various communities. 
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This is one of the main concerns and the king has already expressed it several times, 
because he is also worried about this matter. 


We also want to deciare publicly the real situation that the Spanish-speaking 

American countries have remained on the sidelines in this process, unlike what is 
happening in other places with other political circles which count on certain forms of 
maintaining ties with the European community. The Spanish-speaking countries have 
remained on the sidelines and this concerns us. We are ready to make our pleas heard. 
We have already begun some talks, beginning with the commissioner in charge of the 
European communities, and of course, I am aware that this is also one of the constant 
concerns of the king. 


Question: Mr Foreign Minister, a newspaper published yesterday morning indicated that 
there were some disagreements regarding the joint communique and on human rights. Can 
you make some comments on this and explain if some negotiations are going on regarding 
political prisoners in Argentina? 


Foreign Minister: I have no report on any disagreement regarding the joint communique. 
As you know, the host country proposes a communique which is then negotiated and polished 
based on the two countries! positions. I repeat, I have no report on any disagreement 
in this regard. I think an agreement has been reached. 


Regarding the issue of Spanish political detainees, certainly both the king and the 
goverrment of a country which visits another where a situation Of this nature exists-- 
holding persons of our nationality--will naturally ask about their status, but it does 
not involve interference in the domestic affairs of that country. 


BRIEFS 


FLAG LAW ADOPTED--The official state gazette published this morning a royal decree law 
adopted yesterday by the Council of Ministers which bans theuseof the national flag 
for partisan purposes. The royal decree law, signed by the president of the Cortes 
and president of the Regency Council, in the absence of the king, bans political 
parties, trade unions, associations or private bodies of any type from using the Spanish 
national flag or its colors as the distinguishing or recognized symbol of such groups. 
It also forbids carrying Spanish flags in demonstrations, rallies and public acts 
organized by such groups. One single Spanish flag may, with the prior consent of the 
civil governor, be displayed in a prominent position next to the insignia, banners and 
flags of these groups. This decree seems to be aimed at certain rightwing parties who 
have used the Spanish flag in great profusion in recent, large demonstrations as their 
own symbol. [Madrid in Spanish to Europe 1830 GMT 25 Nov 78 LD] 











VII. 5 Dec 78 CYPRUS R1 


ALITHIA: U.S. PLAN BETTER THAN MAKARIOS-DENKTAS AGREEMENT 
WCOLO920Y Nicosia ALITHIA in Greek 4 Dec 78 p 1 WC 


(Text] According to ALITHIA's reports from circles that were part of the goverrment 
delegation and the interparty mission to the United Nations, some additional clarifica- 
tions or indications were attached to the U.S. proposals in order to sound out the 
intentions of the parties concerned. 


In connection with the resettlement of refugees in the area te be under Turkish adminis- 
tration, it has been learned that the White House, and particularly Mr Nimetz, estimate 
that around 25,000 displaced people will be resettled. This figure, plus those people 
who will return to Famagusta and to the territories that will be handed back to the Greek 
Cypriots, is considered by U.S. officials as settling to a large extent the problem of 
refugees. 


On the other hand, official U.S. circles have said that the U.S. plan is an improvement 
on the principles of the Makarios-Derktas agreement because the resettlement, the right 
to own property and the freedom of movement are definitively recognized--safeguarded-- 
by the constitution and will not be subject to negotiation. 


On the right to veto, there is considerable improvement compared with the provisions of 
the Zurich agreement. The reference to election or decision “in a democratic way” creates 
the possibility for a partisan policy instead of a racially divisive attitude. For 
example, it would be possible for Turkish leftwing deputies to cooperate with Greek 
deputies instead of following a “Turkish policy." 


Meanwhile, it has been learned that the reason for which Greece recommends acceptance of 
the plan as a “framework for negotiations” with general reservation toward the negative 
elements is because detailed comment by the two sides on what are considered negative or 
positive elements might lead the UN secretary general to conclude that there are unbridge- 
able differences, and thus not call for negotiations. 


Finally, acceptance of the plan by the two sides as a framework for negotiations would 
imply that the proposals which the two sides have submitted hitherto are mtually with- 
drawn or considered obsolete, 


DENKTAS SAYS U.S. PROPOSALS HAVE POSITIVE, NEGATIVE ASPECTS 
TAOULB42Y Bayrak Radio [Clandestine] in Turkish to Cyprus 1530 GMT 4 Dec 78 TA 


[Summary] This afternoon president Rauf Derktas received the UN secretary general's 
special envoy in Cyprus, Galindo Pohl, and talked to him about the Turkish side's views 
on the joint committee on missing persons. After the l-hour meeting, Denktas told the 
press that the issue of missing persons would be discussed by the UN Third Committee 
today or tomorrow. He pointed out that at the Third Committee the Turkish Cypriots had 
asked that the necessary authorization be given--by a simple decision--to the secretary 
general to set up the joint committee on missing persons. Denktas added that if the 
committee were to be set up by Waldheim, the Turkish Cypriots would do whatever was 
necessary, and with good will. 


Denktas recalled that last year the joint committee on missing persons had not been set 
up because the Greek Cypriots had insisted that the Red Cross representative also vote 

at the Third Committee on whether or not to set up the joint committee. Now, he said, 
the Greek Cypriots want the Red Cross representative to withdraw from the joint committee 
but they do not say why. 
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Denktas told the reporters that at his meeting with Pohl he dwelled on the proposals 
maie by the United States with a view to helping the UN secretary general regarding 
the Cyprus question, Denktas said that he told Pohl that the views of the Turkish 
Cypriot side would be announced after a goverrment was established and after he held 
talis with the other party leaders. 


Denktas said that the U.S. proposals were based on the Denktas-Makarios agreement 
and that they had positive as well as negative aspects. 


GOVERNMENT WON'T REACT TO ECEVIT, DENKTAS THREATS 
NCOSO710Y Nicosia 0 FILELEVTHEROS in Greek 3 Dec 78 pp 1, 12 & 


(Text] The Cyprus Government is carefully studying the American proposals and it can- 
not be influenced by the Turkish threats made by Mr Ecevit and Mr Denktas, whose ain 
is to affect the process of solving the Cyprus problem, as well as any possible fresh 
intercommunal talks on Cyprus. 


Political circles in Nicosia, commenting yesterday on Mr Ecevit's statement that if the 
Greek Cypriot side does not change its attitude Turkey will have to take other measures, 
stressed the following: 


What the Turkish side achieves with these threats is to show its intransigent stand 
toward the Cyprus problem and to disregard the UN resolutions; it supports the Cyprus 
Goverment 's views that there cannot be substantive and comtructive talks due to the 
presence of 40,000 Turkish troops in Cyprus; it fully justifies the Cyprus Government's 
stand that the Cyprus problem can be fairly and soundly resolved only within the 
framework of the UN resolutions, 


The same circles added: The Turkish threats also eliminate every possibility of find- 
ing common ground that would help resolve the present deadlock over Cyprus. 


The inflexible Turkish intransigence is followed by a provocative distortion of facts. 
Specifically, Mr Ecevit said that the Greek Cypriots have forgotten the 1974 agreement 
reached in Geneva, providing far the bicomminal character of the Cyprus state. 


Mr Ecevit is skillfully failing to refer to the statement of Mr Gunes, who was his 
foreign minister at that time, that the Turks who were going to stay under Greek Cypriot 
administration would be a guarantee for the security and living conditions of Greek 
Cypriots who were to remain under Turkish Cypriot administration, 


But while Mr Ecevit talks about the Geneva agreement “which the Greek Cypriots are 
trying to forget," he fails to refer to the threats and the forceful removal of the 
Turkish Cypriot population from the south of Cyprus to the north, 


The same political circles concluded: The case of U.S, Presidential Emissary Clifford, 
who undertook mediation activities between Ankara and Nicosia, is one of the elements 
that justify the Greek Cypriot side's mistrust of Turkish intentions and make it more 
attached to the framework of the UN resolutions and the UN secretary general's asti- 
vities,. 


CAIRO REPORTS DENKTAS TO VISIT EGYPT SOOW 


wCO32037Y Cairo MENA in Arabic 2025 GMT 3 Dec 78 WC 


{Text] Cairo, 3 December--MENA has learned that Mr Rauf Denktas, leader of the Turkish 
Cyprict community, will visit the Arab Republic of Egypt in the near future, 
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WEW POLITICAL MOVEMENT TO REPLACE WIP 
NWOOSO7S6Y Istanbul CUMMURIYET in Turkish 4 Dec 78 ppl, 9 NC 
[By Izzet Rize Yalin] 


[Text] Lefkosa--Pollowing Prime Minister Bulent Ecevit'!s stetement that "he attaches 
major significance to political stability in the Turxish federated state of Cyprus 
[TPSC]," indepenient and opposition deputies in the TPSC have intensified their preper- 
ations to form a “paver alternative” against National Unity Party [yup] rule. 


The independent and opposition deputies believe that the third NUP goverment to be 
formed will also be unstable. Acting on this belie’,the indepemfent and opposition 
deputies are expected to create a political formation called the "solidarity group" 
together with prime minister Osman Orek, minister of communications and public work 
Erol Enjac, minister of village affairs ani cooperatives Peridun Adahan, and other 
WUP deputies who are expected to resign from the WUP. 


The leaders of this new movement have claimed that mutual support and solidarity 

among indepenient and opposition deputies in the federated asseably against the NUP 
will be strengthened by newcomers and that a pawer alternative will thus be formed 
against the NWJP. It has been learned that this movement includes former prime minister 
Wejat Koruk ani former minister of labor, social affairs and rehabilitation Ozer Tahsin, 
Mearm*hile, work on the formation of a new democratic left party--apart from the 
movement mentioned above--is reported to be contirming. 


RTP OPPOSES DECLARATION OF INDEPENDENT STATE 
TAOL1615Y Bayrak Radio [Clandestine] in Turkish to Cyprus 1530 GMT 1 Dec 78 TA 


[Text] Republican Turkish Party [RTP] leader Ozker Ozgur has said that his party is 
opposed to the declaration of an independent Turkish Cyprict state. Ina press comm- 
nique he issued today, Ozgur pointed out that such a development would constitute a 
step toward the partitioning of the island, making Cyprus an area of continuous conflict 
between Turkey and Greece, 


The RTP leader said that the only way that would lead to 4 solution would be the revi- 
talization, through negotiations, of the Denktas-Makarios agreement on the four prin- 
ciples. He added that the RTP wanted an independent, nonalined, territorially unified, 
sovereign, bicammunal and biregional federal Cyprus free of foreign bases, 


CLP Also Concerned 
TAO12031Y Bayrak Radio [clandestine] in Turkish to Cyprus 1930 GMT 1 Dec 78 TA 
[Text] Communal Liberation Party leader Alpay Durduran and Republican Turkish Party 


leader Ozker Ozeur met this afternoon for 1 hour to evaluate the latest political 
developments, 


In a written statement issued after the meeting, the two party leaders expressed con- 
cern over President Denktas' views on an independent Turkish Cypriot republic. 
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PRIME MINISTER RECEIVES TURKISH JOURNALISTS 
ATOS2035Y Athens Domestic Service in Greek 1950 aut 4 Dec 78 AT 


(Text) This morning Prime Minister Karamanlis received Turkish journalists, members of 
the International Press Institute, who were accompanied by the chairman of the Greek 
section of the institute, KMuristos Lambrakis. 


The prime minister expressed satisfaction over the initiative that had been undertaken 
by representatives of the press of both countries to contribute to the creation of an 
atmosphere that would facilitate the peaceful settlement of existing differences between 
Greece and Turkey. Karamanlis took advantage of the opportunity te stress the need 

for the avoidance of provocations by both sides so that a calm dialog can become pos- 
sible which will lead to the restoration of Greek-Turkish cooperation--a cooperation 
which, as he said, is dictated by the interests of our two people and by the uncertainty 
that prevails both in the eastern Mediterranean and in the Salkans. 


MINISTER MITSOTAKIS ASSESSES FRG VISIT ON RETURM 
ATO41426Y Athens Domestic Service in Greek 0500 omT 4 Dec 78 AT 


[Text] The Federal Republic of Germany wholeheartedly supports Greece's effort to become, 
as soon aS possible and under the best possible conditions, a member of a united Europe. 
This assessment was made by Coordination Minister Mitsotakis @uring his 4-day official 
visit to West Germany where he had talks with ministers and economic personalities. 


Mitsotakis saidinreply to relevant questions by reporters that all the goals of his 
Visit to West Germany had been achiev-“ and that he had met with mich understanding and 
sympathy in regard to Greek problems. There are, Mitsotakis said, very great possi- 
bilities for an increase in German investments in our country and for dealing with the 
issue of Greek workers in West Germany. I exhaustively dealt with almost the entire 
spectrum of bilateral relations and EEC problems imregard to Greece's relations with 
West Germany. We also agreed on the timetable, that is, that every possible effort 
will be made so that this month, wiile Germany holds the chairmanship, the essential 
issues will be solved that are still in suspense--leaving for next year the details in 
regard to relevant issues. 


He also said that the Federal Republic of Germany had agreed to give its wholehearted 
support, as concerns other countries, for the solution of certain thorny problems that 
still exist and which must be dealt with. 


Referring to the issue of the Greeks who work in West Germany, the minister of coordina- 
tion stressed that he had studied the problems of the Greek element in West Germany and 
that he now has formed an opinion and can help, after consultations with the other com- 
petent members of the goverrment, in solving these problems. In connection with the 
issue of German investments in Greece, the minister of coordination stated that he had 
had two wide-ranging conferences with representatives of the principal sectors of the 
German economy, industrialists, bankers, and with representatives of commercial and 
industrial chambers. During these meetings, Mitsotakis explained the Greek economy, 
its prospects and possibilities for investments. 


I had the opportunity, he said, to reply to certain questions and to give explanations. 
Purthermore, I had the opportunity to understand the problems faced by German investors, 
I think, he added, that my trip has helped bring about an improvement in the atmosphere 
and a converegence of views. 


The minister of coordination then said that West Germany's investments are comparatively 
very low, only about 550 million deutschmarks. On West Germany's scale, our country is 
the lith in Burope. 
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We are very low and certainly there are very great possibilities for an increase in 
German investrents, Generally, Mitsotakis went on to say, I want to stress that through 
this trip the initial foundations have been laid. Contacts will be contin.ed, because 
there are many issues such as those involving the fields of technology anc research, and 
the problem of the return of Greeks from dest Germany and the way in which they can help 
us. 


Conrluding, the minister of coordination said that contacts will be continued between 
experts and technocrats on all these issues so that positive results may ensue. 


I KATHIMERINI ASSESSES CYPRUS POLITICAL SITUATION 
ATOSLIL30Y Athens I KATHIMERINI in Greek 3 Dec 78 pp 1, 16 AT 
[By I KATHIMERINI Nicosia correspondent Rikhardhos Someritis] 


[Text] WNicosia--Cyprus now faces the most critical moments of its history following the 
invasion of 197% The reason: The U.5. plan and the negotiations likely over it within 
the framework of the intercommunal talks and UN procedures. Nobody has yet decided what 
they will do. For the time being all sides are asking for “clarifications,” are studying 
the plan and are waiting for certain developments. Many people say that perhaps some 
personalities in Nicosia and Ankara who are negatively disposed toward the U.5. proposals 
are awaiting, if not fostering, a rejection by the “opponent-interlocutor” so they will 
not be responsible for a "no," which no one would easily understand abroad--especially 
in the West, Relevant Western messages to Cyprus, to Denktas and to Ankara and Athens 
are very clear: The plan constitutes, for everybody, perhaps the last good opportunity 
for a dignified agreement and this opportunity must not be lost. 





The supporters of the plan remind Cyprus that its rejection will result in isolation, to 
Say the least. According to all reports, Turkey is being reminded that in order to avoid 
final extinction it has an indispensable need for large-scale economic aid. Arguments 
concerning Greece have a "European character." The truth is that the decision involving 
the plan is not an easy one. In any case, even if improved, the U.5. plan would lead to 
solutions hat are very far from the innermost desires of most Greek Cypriots and are 
equally far removed from the corresponding desires of certain Turkish Cypriots and others 
whose aim is the occupation of the entire island, or the consolidation of the Denktas 
mini-state and utilization of Cyprus for the occupation of the Aegean. 


I believe that a few days in Cyprus would enable any observer to recall or to discover 
two fundamental truths: 


1. Cyyrus was and is the key to the much broader Greek-Turkish dispute. Cyprus was and 
is He) enism's “last border." If this border is not guaranteed as an independent state 
against Turkish expansionism nothing will be guaranteed in the Aegean or anywhere else. 


2. Cyprus is not Greece, naturally not involving a language or feeling, a civilization 
or “nation” in the broad sense of the word, but as a geopolitical area--as an inter- 
national reality. 


One can understand the Cyprus problem only within the framework of the more general 
Middle East problem, Lebanon is only 25 minutes (by plane) from Cyprus. The Cypriots 
are living the drama of the Palestinians, Burope, the EEC, NATO and Greece are far away. 
This was and is an obstacle for the solution of the Cyprus problem, and anything that 
seems correct and fair to Athens is not necessarily correct and fair to Nicosia, 
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However @ third truth must be sdded to these two truths, perhaps the mst significant, 
especially at this moment when something much more fundamentsl--that is the island's 
long-range future--may be at stake. Cyprus is umdergoing an internal crisis. Mery 
Cypriots call this crisis "a crisis of trust” and, seemingly, it has many facets. 


The first fecet is political and "moral"; There is mo longer Mekarios, ‘This has 
created negative and dangerous repercussions on people. Anyone who visits Nicosis and 
wants to see certain things, easily determines (those of 311 types that one talks to 
contribute to this) that a leadership problem exists. At this moment certain 
personalities talk and think fortunately they do mot slways act) under the obsession 
that they can play « leading role rather than the others (why he and not i’). Two 
specific examples: Archbishop Mirisostomos, who is a clever, educated man ami = patriot, 
often acts as if he were by right the "“successor-ethnarch.” Of course he has the strong 
motive of the tradition of Cyprus’ orthodox religion (in the past also thet of the Greek 
Orthodox religion). However, as many Cypriots of a11 shades recall, his tendency to 
promote the concept of the re-establishment of the “-tanarch's council” under his 
leadership conflicts directly with the current political, social amd international 
reality. Actually, it is dangerous because it would grant the opponent's propaganda 

an enormous political and psychological weapon. 


In this commection, I asked President Kipriamou a question, “It is unseceptable,” he 
answered “for Cyprus' archbishop to play the role each time of an ethnarch, Of course 
in the instence of never-to-be-forgotten Archbishop Makarios, he also acted in the 
capecity of president. He was the elected president of the republic and we cannot 
exclude the church from having an interest in the development of the national cause. 


"On the other hand, I believe that currently there is absolute separation between church 
and state. It has been stated or written that there was an intention to establish an 
ethnarch's council or something similar to this, FPirst of all, this would not serve 

any purpose and, secondly, I do not believe the intention exists, The church is 
interested in Cyprus' national cause and it should be interested; but this should not be 
considered an involvement in the country's political life and I absolutely believe that 
there is a separation.” 


This Kiprianou reply is in any case diplomatic. However, it embodies a position: The 
church and the state should be separate, Ani it contains a negation: There is no 
reason for the re-establishment of the ethnarch's council, The question is whether, 
currently, everyone, especially the leadership of the chureh, sccepts the reality. A 
recent violent attack by Khrisostomos connected with educational issues, and his recent, 
also harsh, statements about the U.S. plan permit the assessment that all do not believe 
the problem has been solved, 


A secord example is the critique leveled against the president for his domestic policy 

(and sometimes for his foreign policy). It is a multilateral critique, It is true that 
the initial period of his presidency gave rise to certain criticism: Excessive (at the 
time) use of speeches and of radio-television media, some questionable actions (such as 
his personal presence at Larnaca airport which, however, was considered correct by others), 
the tendency by some cadres of his party (the Democratic Movement) who do not represent 
more than 10-12 percent of the total membership to behave like so majority and as a state 
because their leader is the leader of the state and finally--principally--the ease of 

the “conspiracy” a few months ago. 


This “conspiracy” has never been proven and, most importantly: The Cypriot politician 
who was indirectly (but very directly for public opinion) indicated to be the principal 
lever, that is Tasos Papadhopoulos, was undoubtedly innocent, 
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However, not only was he not given the opportunity to defend himself (a goverment 
statement “put an end to the issue,” stating that it no longer existed, but the rumors 
remained), not only did he lose his position as "interlocutor" at the intercommnal talks 
without any convincing explanations having been given for his dismissal, but he was 
given every reason to believe, in conclusion, that he was the victim of a conspiracy 
which aimed at his political liquidation because politically he was dangerous (something 
legitimate in a democracy) to the "governing" lineup. 


Tasos Papadhopoulos has not forgiven President Kiprianou for anything. A talk with hin 
left me with no doubts regarding the chasm that separates them, Papadhopoulos, who 
does not lack abilities and means, “awaits” (democratically, as he stresses) his time. 
However, if one takes into consideration that also biding their time are Kliridhis and 
some other very strong personalities--political personalities and, principally, Cyprus 
financial persons who naturally have ties and friendships in Cyprus, itself, and in 
Athens which they are trying to multiply--feelings of some armiety are justified, 


It should be stressed that there is no atmosphere of conspiracies in Nicosia, All the 
indications are that everyone acts freely and inde: ‘ndently. However, can post-Makarios 
Cyprus, which is currently confronting significant velopments, endure procedures which, 
because of mistakes by everyone, foster an atmosph e of mistrust? 


I am convinced, President Kiprianou told me, that the necessary unity will be found, 

The people want it, the followers of parties want it and I believe that the party leaders, 
regardless of any other differences that may exist on various issues, will demonstrate a 
general desire for the common confrontation with the national cause, The rifts that at 
times appeared in the past regarding the Cyprus problem, or that even now at times appear, 
will, I believe, cease to exist in the future, 


It is true that Kiprianou!s policy of confronting the problem of the U.S, plan corresponds 
to the desire for a common confrontation by all parties. 


However, there is the domestic problem, the problem which certain people summarize as 
follows: "A partisan state." The descriptions are rather impressive in connection with 
the Makarios period (all Cypriots were the ethnarch's children) in the field of radio 
and television for instance, or in public organizations, Excesses? No doubt about it, 
but also a grain of truth, 


‘ 
"No," Kiprianou told me, in this regard "there is no intention or plan to create (a 
partisan state). On the contrary, the thing that may have happened is possibly that this 
impression was given by the activities of one or two persons which magnified and created 
something that did not exist. My position has been that there should not be any parti- 
sanship in public services, in schools and so forth, This has been my steadfast position," 


The second facet of the "crisis of trust" is economic, For the first time the Cypriots 
are up against inflationary phenomena (a 7 percent increase in prices), a problem in the 
balance of payments and prospects for the restriction of investments, 


Since 1974 there has been a miracle brought about in the island's economy, thanks to the 
formidable work of the Cypriots, to their dynamism, their imagination and pervasive spirit 
of organization, In this connection they could teach the mainland Greeks a great deal, 


This “miracle” was necessary: It was thebest way to deal with the island's calamity and 
defense needs, The sacrifices that were demanded, principally of workers, were not 
small, However, what about the current situation? 
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“Some months ago," AKEL chairman Ezekias Papaioannou told me, "2,000 new cars were be- 
ing imported into Cyprus. About what policy of austerity are we talking? Austerity 

is being endured by the people, not by the rich. We need a radical redistribution of 
national income. The countdown must begin; incomes and social services must increase." 


The current problem in Cyprus involves precisely the tackling of a (possibly) upcoming 
economic crisis which would be a result of the increase in imports and of a consumer's 
society. 


Of course neither the problems nor the reactions of the interested parties are novel in 
Cyprus where--this should be stressed--there is the danger of inflation but not infla- 
tion itself. However, two questions arise: 


1. Does the tendency to restrict investments have only economic reasons or does it also 
reflect a political will? The words of a leading Cyprus personality are illustrative. 
After showing me from his office window the new buildings in Nicosia (huge buildings, fac- 
tories, houses) he told me: "The Turks are not very far away and we need to know about 
future prospects." He then added, "Athens' policy not to act more directly, but only to 
await Nicosia's decisions, is not correct." 


2. Is the worsening of the consumer society situation compatible with the island's 
current political-national reaiity, and how much does it affect everybody and every- 


thing? 


Of course a positive aspect exists. This is what has enabled the island and its people 
to endure thus far. And perhaps this economic blooming, as regards the Turkish Cypriots, 
is the best argument and invitation for a new life in common. 


There is now a general desire by the Cypriots for such a rapprochement. President 
Kiprianou promises it. Most parties want it, despite "national" reactions by those 
who counter the concept of conciliation with the easy argument: The Turks never vere, 
are not and will not become our brothers. These people, however, are few. 


Nevertheless, there is one truth. 


The U.S. plan, the general domestic policy of Cyprus and its bonds with the struggling 
Third World, internal developments, the positive and negative repercussions of prosper- 
ity and of the consumer society on an island that has been divided in two with a power- 
ful army on the other side, and the basic problem of what struggle and for what purpose 
are agonizing obsessions for many Cypriots. Perhaps somewhat more persistently, more 
agonizingly, more idealistically (unrealistically, prudent people would say) they are 
the focus of Doctor Lissaridhis and, in a different manner, all the others. We must 
understand the problem if we are to understand the Cypriots. From that point on, love 
and solidarity will begin. 


THEODHORAKIS INTERVIEWED BY TO VIMA ON LEFTIST UNITY 
ATO41640Y Athens TO VIMA in Greek 3 Dec 78 pp 1, 12 AT 


("Exclusive interview" with Mikis Theodhorakis, "who was a candidate for Mayor of 
Athens," by TO VIMA contributor Yiannis Flessal--date not specified ] 


[Text] Question: Mikis, a year ago you proclaimed the unity of the leftist forces born 
out of EAM [National Liberation Front] including the KKE, something that was described 
as a “change” on your part. Nowadays when the term “born out of EAM" is--let us say-- 
fashionable, we would like you to explain how you understand this unity. 
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Answer: My understanding of the unity of forces “born out of EAM" does not imply any 
romantic mood for a return to this truly historic milestone in our people's national 
course for liberation and rebirth that was represented by EAM resistance. Certainly 
history does not repeat itself. However, EAM constituted a turning-point in Greece's 
modern history. We can speak about a pre-EAM and a post-EAM Greece. An entire peo- 
ple emerged “changed,” literally blooming. An entire people believed in their strength 
and for the first time struggled very broadly with unity and heroism, not to change 
masters, but to become masters in their ow home, for their freedom and prosperity. For 
the first time, because of EAM, the ideas of social change, marxist ideas, were incul- 
cated in an entire people and merged with the people's national and democratic traditions, 
with more profound expectations and needs. Out of this “union” emerged the vision of a 
new Greece of national and popular rebirth. A great genuine movement of the popular 
masses emerged. Consider that 2 million people were organized in EAM and that 700,000 
young people were organized in EPON [National Panhellenic Youth Organization]. An en- 
tire people had been captivated. They created organs for their self-administration 
Such as those involving peoples' justice and peoples' self-administration--that is the 
"“embryros" fora popular, vital democracy. A new morality and a new type of man was 
created, the man who was willing to give everything, including his life, for Greece, 
for freedom, for change. You can imagine the strength EAM ideas had for hundreds of 
thousands of simpie toiling people who enlisted in a struggle that meant concentration 
camps, prisons, exile, the firing squad. This type of man evolved by sweeping aside 
egocentrism and apathy, backwardness and corruption. 


These forces which sprung out of EAM continued, after the war, to move within the frame- 
work of the broad leftist-progressive movement despite the regroupings that took place. 
Therefore, when we say the left which was born out of EAM we do not mean only myself, your- 
self or others. We do not mean merely those people who participated in EAM. No! Ve 

mean the broad, political and ideological current running through Greek society that was 
formed by EAM--a current of radical change and rebirth. Generations pass but the curr- 
ent remains; its ideas remain to conquer new generations: The concepts of national in- 
dependence, of democracy, of socialism, the ideas of a broad, equal alliance that cannot 
exist and bear fruit without the participation of the Communist Party. The concept still 
exists for a popular unity, a broad united mass movement which is the prerequisite for 
democracy's advance, for change. Marxism remains as an ideology and as a method for ana- 
lyzing social reality. The current recreates itself; even though it may encounter set- 
backs, it still advances and expands. Its origin is with EAM, EPON, EDA [United Democratic 
Left] and Lambrakis, and it embraces the new rivulets of the left that were created in 
the years of the dictatorship. The current is maintained by the leftist spirit that is 
arising daily in all aspects of social life. Part of this current temporarily flowed 
through a foreign water mill either because we were divided or because the current found 
that to be the easiest way. However, even this part feels that it is in a foreign house, 
that it is paying rent for its house, that it is not ideologically protected and is 

ready to be “repatriated.” Therefore, forces “born out of EAM' are not confined within 
the framework of the svu-called traditional left, that is, the 12 or 14 percent [represent- 
dng KKE parliamentary election strength] but the old and new waves that exist or will be 
created by the left and are inspired by the great ideas of our EAM resistance. 


This current of the EAM-born left has, despite the crisis and the division it has passed 
through, a unitary base even though it has varying nuances and substance. It has a common 
ideological-political ad historic base that makes the effort at unity absolutely realis- 
tic. 
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I have always moved within this framework. Despite differences ami polemics we did not 
leave the fort of the EAM-born left. What distinguishes me from many comrades of the KKE 
(Interior) and of EDA is that I have tried to vanquish fanaticism and egosim and have 
umderstood how the problem of "EAM-born unity” emerged following the 1977 election. 


I cooperated with the KKE because I acknowledged the significiant and historic part it 
can play in rallying, preserving and expanding EAM-born forces. This party, through 
Serious and responsible work, rallies around it working people and can justifiably become 
the basic factor for the rallying of all leftist forces. I would say that it would be 
self-delusion and a crime for one to seek some “unity” of the left against this party. 


I have always believed that despite existing differences, leftist forces can and should 
rally around a broad, leftist, democratic anti-imperialistic movement on the basis of 
common goals. This rallying will be a guarantee for democratic normality and national 
independence, a guarantee that the road for a change will open. The broad masses of the 
left are demanding this unity, regardless of the party to which they may have belonged 

in the past. The leftists desire unity and they will impose it. I have wanted to make 

a contribution within the framework of this rally of the EAM-born left, regardless of the 
final form it will acquire, ami I believe that all my actions and initiatives lead in this 
diection. 


Question: Mikis, there is a new factor now that did not exist before the dictatorship; 
that is, in the area of the progressive forces, a new agent has made its appearance. 


Answer: Certainly it is a new fact. Regroupings in the center, the radicalization of a 
portion of the liberal bourgeois elements, especially among conditions in which the 
people wanted more leftist lineups, have created an intermediate agent. In order to be 
able to come into contact with the masses this new agent adopted certain proclamations 

of the EAM-born left such as the issue of U.S. domination, of NATO, of the bases and of 
democracy. However, between this agent and the EAM-born left there is, objectively a 
dividing line. This is not only because the principal cadre strength of the agent lies 
in centrist forces, not only because this agent lacks ideological cohesion, not only 
because this agent has essentially been unable to rid itself of old party and personality 
structures and of the personality cult, but principally because this agent does not tell 
us how the "change"--which it nebulously declares--will become a reality. That is, it 
involves a decisive difference in strategy with the EAM-born left. There are presently 
two strategies in the area of the progressive forces. On the one hand there is the 
strategy of PASOK which ultimately considers the problem of "change" to be mere change in 
the government. Thus, basically, it merely seeks to amass, through oppositio: - loganeering, 
an electoral majority without promoting the awareness of this majority or its organization-- 
that is, without enabling it to endure difficulties so it can guarantee change through 
struggle. At the same time, it either rejects alliance with the progressive forces on 
the basis of a common program, or it wants alliance on an unequal basis or wants to 
condemn the other forces to the role of a water-carrier for someone--allegedly so the 
right can be expelled from power. 


On the other hand, there are the forces of the EAM-born left which believe that a correspond- 
ing correlation of social and political forces is needed for a true change. Such a 
correlation can be guaranteed, first, by an organized popular movement of the ma jority 

which will contirmally gain positions on all social fronts and, secondly, by an equal 
alliance of the progressive democratic forves--an alliance that will be prepared during 

a long march and will grow deep roots among the people. That is, it will not merely 

be an alliance involving a "summit contract,” but an alliance deeply based upon popular 


unity. 











VII. 5 Dec 78 s 8 GREECE 


Without these two prerequisites, a governmental change will merely be a change of ministers-- 
that is "centrists" or let us say those that are "pink" will take the place of the rightists. 
These, however, even if they want to change the state of affairs will not be able to 
control the true mechanisms of power. This is why we criticize PASOK's anti-unitary direc- 
tion, because it does not help create the necessary prerequisites so that a change in 
government can bring about a real change. What will happen if such a government is formed 
without the corresponding correlation of forces? What will such a government do, which 
Whether it wants it or not will float as a "cork" on the sea of a U.S.-dominated and pro- 
monopolistic power? Generally we can imagine two possibilities: It will either be 
"accepted" by the institutions and be finally incorporated in the system--that is, joining 
the game of alternation--and we shall have a new, let us say, social democracy with Greek 
coloration which will “eliminate” prospects for change, or it will clash with the 
institutions underconditions that will be unfavorable for it. In the latter case a crisis 
will be createc and it will be expelled either through parliamentary methods or through 
un-parliamentar, methods--that is, through a coup. This will be so because the united, 
Strong, popular force which could impose a positive, democratic outlet will not have been 
constructed. Our country has the dramatic experience of the change of 1963-65 which should 
have taught us much. This is why I consider tactics against unity to be dangerous. This 
is why I believe that to want to advance without the communists, without the left, not 
only jeopardizes change but even democratic normality, as I said before. Perhaps this is 
the most basic reason that made me sweep aside secondary differences and made me take those 
initiatives that open the road for unity among the left, because I believe that a strong, 
united, guiding left will be able to infuse the logic of “unity and of struggle" in all 
other progressive forces. 





Question: Nevertheless in the area of the left, of the EAM-born left, there ave ideological 
differences. There is the issue of "renewal." How can these forces be united? 


Answer: In the first place no mention is made of an organic unification of specific leftist 
forces, but of their rallying in common action--something that does not preclude differences 
or, let us say, demand an identity of views. Personally I only cooperate with the KKE and, simul- 
taneously, constructively discuss my differences; andI think something good emerges for both 
sides. 


What will the left do? In the name of more general, delicate, theoretical differences will 
it ignore the need for common action concerning the urgent, formidable problems of the 
country and the people? I think we should give priority to the political goals that unite 
us. These are: the immediate defense and expansion of freedoms, the defense of our 
country's national independence and integrity from the designs of the United States, NATO 
and the governing Turkish chauvinists, the overturning of the policy of one-sided austerity 
and the limitation of the unaccountability of monopolies, and the ridding ourselves of 
imperialist dependence. In the future there may be common action around a program that 
will express the content of an anti-monopolistic, anti-imperialist democracy. 


If we join in common action concerning these great problems, then dialog will become con- 
crete and constructive. It will be a dialog that will be tied to burning problems and 
not to an abstract, theoretical tight-rope walking. 


After all, I believe that there are no unbridgeable chasms, For instance, let us take 
the burning issue of relations with the socialist countries and especially with the 


Soviet Union. 
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In any case, there are certain differences of evaluation concerning one aspect or 
another of Soviet reality. However, all declare, at least, international solidarity on 
the basis of equality and independence and we cannot but admit the huge task that is 
being implemented in these countries, naturally not without difficulties or certain 
contradictory aspects. We canmot but understand the USSR's immense role in the re- 
straining of imperialism, in the strengthening [as published] of imperialism, in the 
strengthening of the liberation movements and especially in the promotion of detente 
and of peace in our era. Can we close our eyes to the positive role that the USSR can 
play in the solution of the Cyprus problem or in the solution of the Aegean problem? 
This is why [ am telling you that there is a common base despite differences. 


As regards “renewal,” I have always believed that this is nobody's monopoly. I have 
lived inthe left and I can say without fear and emotion that doctrinaire people are 
not found only on one side. However, this is not the time to dwell on this. Many 
people use “renewal” with different meanings. For us it should not mean “dissolution” 
or “questioning” by the elite .r alteration of the Greek left's historic, militant 
character. 


For us, renewal, the correct renewal, should express the needs themselves of further 
development and of maturity of the leftist and communist movement. The people who are 
currently claiming the monopoly of “renewal” should ponder the issue frankly, without 
fanaticism, and should clarify why “renewal" did not succeed. In what sense can we 
currently talk of renewal? Basically: First in the sense of the renewal and the 
broadening of the bonds of the left and of its organization with the working people, 
with the people and their needs and, second, in the sense of a pioneering political 
practice that is linked with the masses. This pioneering practice will set forth new 
demands based on Marxist theory, will raise the problem of the left's creative develop- 
ment and not the problem of its “renewal” or of its change of doctrine. I think that 
the political practice of a mass-organized, united and responsible left, and not the 
nice speeches of the isolated elite, will guarantee the necessary renewal. This is 
why I consider anti-KKE tactics in the name of renewal to be absurd and harmful. 


Let nobody forget that a mass political practice is finally that practice which broadens 
and renews the KKE, because the KKE has been able to rally about itself the great forces 
and, especially, the forces of the new communists who offer new blood, new experience, 
sensitivities and matters which need study in the communist movement. Can we ignore 
this reality? 


The more a party belongs to the masses, the greater response its policy will have; the 
more complex the problems it faces in practice, the more creative and less doctrinaire 
its analysis will generally be. The shrinking of a party necessarily turns people into 
dry, doctrinaire sectarians. I believe that such a development will not be avoided in 
the end by those who will not abondon their divisive activity and who, instead, choose 
to be on the sidelines or to become the water-c.rriers of other forces. 


Question: Much talk is being heard, for instance, about an initiative of yours on the 
issue of the rallying of the EAM left, about the creation of a "party" and so forth. 
Specifically how do you view the issue of a vehicle for EAM-born unity? 


Answer: It does not concern merely my own initiative. There are broad forces and 
personalities of the left who seek this unity. The KKE supports it. Most importantly, 
the world of the left wants it. 
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Because of the contact I have with these people, I daily feel how greatly the issue of 

unity “burns” within them--regardless of the party or group to which these persons may 

belong. These people are waiting to see the opening of a road that will lead to unity, 

and that will be honest and militant. Of course, I hope that in the end all groups and 
parties of the left will perceive positively the need to rally together. 


In the municipal elections we took a first but significant step in the direction of unity. 
Now there is need, or rather the need has ripened for a more substantive step--ngt in- 
volving the adding of one more party, one more group to the left, but of opening the 

road for the composition of the special leftist forces. These forces should, I believe, 
be a broad movement for unity of the left whose basic foundation will be formed by the 
KKE. I believe in the strength of a movement by communists, socialists, leftists 

and progressives which will operate on the basis of common goals. Within the framework 

of this common action these forces, regardless of whether they belong to a party, will 
each make its particular contribution to the enrichment of the character and effectiveness 
of the movement, We have nothing to hide from anyone, 


Of course I cannot predetermine the form or the structure of such a movement, This will 
be the result of the contribution and creative initiative of all the people who will 
support it. Principally, I believe that life itself will show us the best solution, 

I believe that in practice we shall find the “ideal solution" among the parties, the move- 
ment and the people, so that we may harmoniously fit the forces of the participating 
parties into the flexible, diversified forms of the unity movement that has existed for 
many years. The unity will be such that broadness will not involve social-—democratic 
softness, The variety of the forces will not lead to a "discussion club" or to inactivity. 
At the same time, ideological solidness and the necessary high party organization will not 
bring about any narrowness or lack of contact with the masses. I believe that from within 
such a creative, free, equal and unanimous linkage of communists, leftists and progressives, 
on the basis of democratic cooperation, the foundation for the movement's new character 
will be laid, By applying the rule of "comparison-elaboration-composition-action" the 
movement will further establish its ideological and political platform, I believe that 
something new will thus be born such as, for example, the EAM, in which --although 
communists played the leading role, it was a different rallying of a different quality. 
Of course, EAM was more than the sum of the parties that had composed it just as EDA 

in practice acquired its own broader character. I reiterate, however, that the principal 
issue is not to predetermine the novement!s form, What we need is to set in motion the 
action and the initiative involving unity. I am ready to contribute with all my strength 


to this framework, 
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TALKS OW AEGEAN END IN PARIS; NO CONCRETE RESULTS 
TAO5O642Y Ankara Domestic Service in Turkish 0430 GMT 5 Dec 78 TA 


(Text ] The Turkish~Greek technical talks on the Aegean continental shelf have ended in 

Paris. According to a statement issued by the Turkish Embassy in Paris,the talks, where 
the delegations came only slightly closer together, ended without any concrete results. 

The statement says that the delegations met three times--on Friday, Saturday and Monday. 
No date has been determined for the next meeting of the delegations. 


The talks, held within the framework of the decision taken by the Turkish and Greek 
prime ministers to seek a solution to the problems between the two countries, were held 
in camera. 


The Turkish delegation was headed by the Turkish ambassador in Bern, Suat Bilge, and 
also included officials from the Foreign Ministry, the Mining Research Institute and the 
Political Sciences School 


The Greek delegation was headed by the Greek Foreign Ministry political affairs director 
general, Tzounis Ionnis. 


DEFENSE MINISTER ELECTED HEAD OF NATO EUROPEAN GROUP 
TAO4U1851Y Ankara Domestic Service in Turkish 1600 GMT 4 Dec 78 TA 


{Excerpt] National Defense Minister Hasan Esat Isik was elected president for this 
term of the defense ministers European group meeting at NATO's fall meetings, which 
began in Brussels today. 


In a statement after his election, noting that the representative of one of NATO's devel- 
oping countries had been elected president for the first time in the 10 years since the 
establishment of the defense ministers European group, Isik said: This development shows 
that our position that defense is inseparable from economy has been accepted by the 

NATO alliance. He continued: The fact that Turkey was elected to the presidency shows 
that the other members of NATO also view this cooperation not as a cooperation among 
industrialized countries but as a cooperation which includes all the countries in NATO 
and Europe. 


Isik, elected president of the NATO defense ministers European group for a l-year tern, 
will assume his post on 1 January. 


SEISMIC RESEARCH VESSEL SISMIK I RESUMES WORK 
TAO42Z100Y Ankara Domestic Service in Turkish 2000 GMT 4 Dec 78 TA 


(Text ] The MTA [Mining and Technical Research Institute] Sismik I research vessel will 
resume its seismic research in Mersin Bay tomorrow morning. The vessel returned to 
Mersin this morning from Antalya where it had gone on 24 November because of the holding 
of the 26th session of the Mediterranean Scientific Research Commission. 


Our correspondent has learned that the vessel will conduct research alc’y a course laid 
out by the Turkish Petroleum Corporation. It is reported tha the MTA Sismik I will con- 
duct seismic research along the entire course. 


JOINT STATEMENT ISSUED FOLLOWING ECEVIT'S IRAQ VISIT 


For a Baghdad INA report on the joint statement issued following the visit of Prime 
Minister Bulent Ecevit to Iraq, see the Iraq section of the 5 December Middle East & 
North Africa DAILY REPORT. 
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